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Channel sampling alteration
at Big Bulk on Kinskuch Lake,
near Kitsault.
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1 Billion tons @
0.35 g/t Au and
0.35% Cu

(Measured + Indicated) _j ;

2.5 Million oz Au &
158.9 Million oz Ag

Mesozoic
Intrusives

Brucejack Au Mine

Y4 2.7 Billion tons @
i 0.55 g/t Au and

0.21% Cu
(Measured + Indicated)

782 Million tons @
0.33 g/t Au and

(Production) (Pretivm) e 0.54% Cu
Mesozoic volcanics ]
Red Mountain ) (Inferrred)
13.6 Million tons @ Al oIy Depost

Premier Gold Mine e

Homestake Ridge VA ' Qﬁigaw Cat Tons @ Au Cu

AulAg Deposit A N (mil)  (g/t) (%)
Nl T » & \cas 189 0.82 0.09

15.7 g/t Au Proven and
Probable Reserves

(6.9 Million oz of Au) | iy B
Big Buk N
Au/Cu Porphyry Project — 7 Ind 1,180 0.55 0.10

?Mtons @ ? g/t Au ”r '"'-it_g._!%_,ﬁi‘ ! Inf 833 0.34 0.06

(Annual drilling ongoing) T e e
(2.4Moz AuEq in 2013) o w .
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XDM Geological Consultants Inc. Andre Panteleyev, Ph.D., P.Eng.
1678 Hillview Avenue, Victoria,
British Columbia, Canada, VAN 2N5
Phone: (230 477-8192; Fucsimile: (250) 477-7125
Femail: xdmgeo@shaw.ca

Mr. Clinton Smyth, Vice President, Exploration/Director
Durango Capital Corp.

700 West Pender Street, Suite 800

Vancouver, B.C., Canada

VoC 1G8

December 08, 2008

OBSERVATIONS on BIG BULK 2008 DRILL CORE EXAMINATION,
and REVIEW OF REPORTS and RECENT DATA

SUMMARY and RECOMMENDATIONS

Big Bulk is a property of merit that deserves additional investigation by diamond drilling
to depth. My impressions from examination of 2008 drill cores and review of historic
and recent reports and data indicate that exploration to date has discovered only the
peripheral and high-level parts ol a large, potentially higher grade porphyry copper-gold
deposit. The 2008 induced polarization (IP) survey identifies a new and promising target
- a large, coherent chargeability anomaly at depth. Kowalczyk's statement (Memo
28&/10/08, Figure 1) summarizes the IP interpretation: The unambiguous response of the
deep zone gives comfort that this is a body of substantial size.’

My recommendation is to drill test the deep LP anomaly o a depth of at least 500 metres.

Favourable drill hole locations, given suitable topography and permissible accessibility,

are:

1. 6167850N, 478 100F. vertical hole, to test the flank of the zone with maximum
chargeability reposing at elevation around 800 metres

2. 6167600N, 477822E vertical hole, also testing the flank of the high chargeability zone
with drill collar at lower elevation than hole 1

3. 6168650N, 477622L angle hole at -70 degrees, azimuth 135 degrees to test the
chargeable chute like body (and potential northeast-trending vein or other structurally
controlled mineralization).

My preference is to start with cither hole 1 or 2, followed by number 3.

“The geological setting and style of
mineralization of Big Bulk, other
than less deformation, is similar to
the Kerr porphyry copper-gold
deposit in the Sulphurets

District (Ditson et al, 1995).

Smaller zones of mineralization at
Big Bulk in this high level broad
alteration zone are possibly similar
to the Sulphurets District Brucejack
Au-Ag vein deposits and possibly
the Snowfield auriferous quartz
stockwork mineralization (Margolis
et al, 1995).”

Dr. Andre Panteleyev (2008)
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Nelson, J., and Kyba, J., 2014.
In: Geological Fieldwork 2013,
British Columbia Geological
Survey Paper 2014-1,

KSM Brucejack

v Eskay
ul -
ighland it
0 Iskut River Fm. (180-74Ma)

Bowser Lake Graup
McTagg anticlinorium
Eskay anticline (incipient stage)
(inverted rift)

West McTagg
Eskay backiod o
anticline @SS

R Sl LSt : Al

Fig. 24. Model for the sruemral evolution and reactivarion of the Mclagg half-graben and Eskay rift
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Steeply northeast-dipping
normal-sense shear zones
(yellow) on higher part of the
ridge separate panels with
low-angle normal shear
zones. A single thrust fault
(red) forms the hanging wall
of strong quartz-sericite-pyrite

alteration in ‘Pins bowl!’.

Nelson, J .y and -~ Hazelton Group |
o Volcaniclasticunit  [2:

Kyba, J .y 20 1 5. — 12 and andesite
In: Geological ' - e T :
Fieldwork 2014,
British Columbia ,_ -

. i i o o i Hazelton hrclsup
Geological Survey ; = L = e

Paper 2015-1,
pp. 41 - 58.

\\ Stuhini Group

GEQLOGY OF THE BRONSON CORRIDOR
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“In the KSM / Brucejack Camp and in the Bronson Corridor, Early Jurassic
extensional +/- wrench faults and related basins controlled intrusion, alteration
and porphyry and related mineralisation.

Footwall zones of pervasive QSP alteration facilitated later re-activation of

basin-bounding faults as thrust faults. JoAnne Nelson

KEG Conference

Northwestern Stikinia porphyries — its all their faults!” April, 2015
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Western Hazelton arc Kitsault-Red Mountain

dr%a. il '“‘*lskul River
Legend:

Jurassic
Bowser Lake Group

ml Jurassic

i

3 Hazelton Group
| &

Triassic
Stuhini Group

Mineral occurrences
s iy | A Porphyry Mo (Eocene) |
i i = - | & VMS (Middle Jurassic)

Te)'(as creek pIUtonlc = & Porphyry Cu-Au (Early Jurassic) |
suite (ca. 202-190 IVIa): o5 o e | Epithermal Au (Early Jurassic) A
5 r ) @ Stratiform Ag (Ecrly Jurassic) |
Linked to abundant : o T ‘ . ¥ VMS (Trassic \
porphyry Cu-Au, N
epithermal Au

| Map with updated |
Texas Creek

- intrusions |
P (this study, Alldrick el al, 1986;

: Nt \\'—"\ A 2.
X0l | Gl etal., 1994; Evans 2001; 2002
s $‘1 2003; Sebert in Higgs & Giroux 2015)

SRS

%%m:um ST S S A N S R S N R

Van Straaten, B. Nelson, J., and Kyba, J. 2016 (AMEBC Roundup Presentation & Poster)
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Summary

% Same as KSM / Brucejack

Common Texas Creek intrusions *
Porphyry-style, epithermal,
stratiform mineralization proximal
& distal to intrusions

Strong structural control
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No Jack Fm: too far from arc?

Hazelton Group

Unconformable — conformable *
Stuhini-Hazelton contact,
olistostrome = Tectonism

Unuk R. Fm.

Basinal siliciclastics (back-arc?)

Van Straaten, B. Nelson, J., and Kyba, J. 2016 (AMEBC Roundup Presentation & Poster)
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Homestake
(before 2003)

St David & JC

Copper Belt (2008)

(before 2003)

Big Bulk
(before 2003)

Midnight
Blue (2008)

“North llliance”
(before 2003)

FH

(before 2003)

Name
(first documented)
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ESKAY
RIFTS
v2006

Alldrick, D.J. (2006): “RIFTS & REWARDS: Exploration Potential
of Ancient & Modern Rifts”; BC Geological Survey presentation.
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Inversion structures with regional fabrics and fold structures

Main west . ==
dipping inversion
structure

Main inversion -
intra-rift structure
East dipping

Transverse
inversion \
structure

‘Grey’ are possible
inversion
structures with dip
indicated

Inversion
branch

| Thick L/M.Jurassic
volcanics and
sediments in HW

Transverse fault zone- possible
inversion of Bowser basin ?

Left Bottom: BCS KSM/Brucejack study area shown at same scale asLKinskuch study map at Left Top.)
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Structural model for the Homestake Ridge Epithermal Structural model for the Dolly Varden VMS Ag
Au/Ag Deposit Deposits

Late Triassic - Early Jurassic? Early-Mid Jurassic Harelton Group Mid-late Jurassic
volcanics/sediments Caldera construction - Rifting Late rift felsic volcanics, sediments and
ie: Stuhinl — lower Hareltomn fe: Betty Creek Fm. post-rift sedimentation
ie: Salmon River Fm. — Bowser Lake Grp. | =
Homestake i
Main Deposit/
Fox Zone [on-strike) A

‘Yiy ynesipy

! ; North Dome
Silver Deposit Target

dnoug uoyazey Jaddn

Kitsaul! River

Felsic Dome | TransitionalSediments + Domes,
\  Block Shalé'nd Bedded/Detrito

i 3
L .

Source: Homestake Rsource Corporatio (2014)

Current Inferred Resource Current Indicated Resource
8 million tons @ 3.7 g/t Au and 87 g/t Ag 3 million tons @ 321 g/t Ag (32 Moz Ag).
(1 Moz Au and 22 Moz Ag). Historic production = 20 Moz Ag.

Aside: Coller (2008) identified inverse rifting in the McGuire Anticlinorium — but not invoked in these interpretations.
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Epithermal
environment

Lake Assal, Afar Triangle, Ethiopia

Alldrick, D.J. (2006): “RIFTS & REWARDS: Exploration Potential
of Ancient & Modern Rifts”; BC Geological Survey presentation.
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Dolly Varden / Homestake / Eskay Creek — Style Gold / Silver / Base Metals deposit

2011 DDH intersections; Surface channel sampling; 2011 Airborne EM conductivity anomaly.
i y p—

KN11-02
| 2.8mof 318/t Ag, 2.2% Ph, 6.5% In

—

KN11-03
Multiple intercepts including:
3.9m of 267g/t Ag, 1.3% Pb, 6.5% In

KN11-04
Multiple intercepts including:
1.6m of 338g/t Ag, 5.0% Pb, 15.9% Zn

o 200 L WX nvuw -

946g/t AgEq; 1.6m {5792/t Agkq; 2.8m ) 11943/t AgEq; 0.5m
Massive Sphalerite & Galena 490g/t AgEq: 3.9m 415g/1 AgEq: 1.3m
3321/t AgEq T
L4

997/t AgEq

KN11-03
3.9m @ 267g/t Ag, Surface Channel Sampling

6 50/ Zn & 1 30/ Pb Suggests Down Dip Potential
. (0] . (0] .
400m AMSL

KN 1 1 -02 i i i L LEE::M
2.8m @ 3.18 g/t Ag, Target: High-grade Ag-polymetallic Deposit

Shallow depth - 1500m strike i :ﬁ%i;ﬁﬁ
6-50/0 Zn & 2.20/0 Pb. "R.n-?n('—ipsanple

[Channel)
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Petrology by )
Brock Riedell Guarzoile

Quartz-rich
granitoids

BB03-02
AGA-04
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granite
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Quartz alkali granite
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f Monzogranite
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Grano-
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Quariz
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Quartz Quartz
monzonite

Quartz quartz
onzodiorite or gabbro
zofjabbro

Monzonite

\V ‘VT \ Diorite,

abbro
65% \ o0% P ¢

Monzodiorite,
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LCT Holdings Inc. Big Bulk Project Drillhole # BB03-02
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UAV surveying

at Big Bulk
Rift inversion was documented in 2008 by Coller at Kinskuch

and in 2014 by Nelson at Brucejack - where mesothermal Au mineralisation is
post-Texas Creek age and structurally controlled. High resolution UAV-based
photogrammetry for structural mapping was initiated at Big Bulk in 2015.
UAV-based photogrammetric survey of the entire Lavender Mountain
massif as the basis for detailed structural mapping of the Big Bulk intrusive complex.

Visible Au on a vein surface here
Major Structu res Identlfled E Big Bulk Porphyry Project (Baitish Columbia) sperated

Lineameant Map and FOSYS Processing FO_M2
by Coller in 2008

Cm reSO| 32 s e i, H’-]—!ﬂ?
'mezter-resﬁtﬁlon b&w orthophoto usedrfog;g;quf study.


http://www.eosys.fr/
http://www.eosys.fr/
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* Vehicle access to Kinskuch boundary;
* Kinskuch property is alongside tidewater; m
* Powerlines run to Kinskuch boundary; SIVER
* Long history of mining at Dolly Varden;
* Neighbour to ~$800 million fully-permitted
Kitsault Mo mine-development project;
* Neighbour to ~1M oz AuEq resource at Stoal Rails and Siver
Homestake Rldge, Dreams”, available on
* Neighbour to ~40M oz Ag resource at Amazon, documents

the history of the Dolly
DO”y Varden; Varden silver mines.

It goes to Kitsault!

Local Infrastructure

Proposed

=
=
iy [ Hydro Projects

Homestake Ridge

HSR ¥ 2 Kinskuch
h RES Syndicate

Dolly Varden
Dolly Varden Silver (Hecla)

* Tunnel access (7 - 9 km) possible from Kitsault River valley to 800m below level of Kinskuch Lake

Alice Arm
Road

G P S T 0 S

4 6 8 10 12
Distance (km) (approx 2X vertical exaggeration)

Elevation (m)

o
S T 0 O
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* Significant glacial retreat over Big Bulk since * The same applies to glaciers over mineralisation
Teck Corporation mapping in 2002 (documented observed in other parts of the Lavender massif,
with 2015 UAV-derived orthophotographs); last prospected in 1991 (see next slide).

SW Kinskuch Lake Below: 1966, 2005 and current glacier edge over Brianne
Glacier in 1966 Zone of the Big Bulk system (Roundup 2016 poster extract).

o
il E

~ . metres
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3D Chargeability Model
(BB view to South East)

Big Bulk is on the western flank of a 20km by 10 km
regional magnetic high which is oblique to the NW strike
of the — the likely extent of a multi-phase intrusive
system.

Significant chargeability and resistivity variation has been
mapped within the system.
G_eology‘ Regional TMI

iE

kilometres |
Scale: 1:252,000

TIDEWATER #
/ Geographics 510/ G

- ]
Shihg © Harris Corp Earthstaigeodraphics LUC{Earthstar,
) ..
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Advancing Science and Discovery Since 1905

Economic
Ge Ology“":;::"m“ e e '&  Philppine

Baguic distict "
P e e INE o8 | FUMEET S (55 -1 Ma) H i Plate 1: Bontoc 2: Cervantes 3: Mankayan 4: Baguio
Baguic Formation

¢ 400 m
Lapangan Tuff J Mirador Limestone
Malaya Formation
7

40m, Z
: g com |mbanguila dacite : smm

N THIS ISSUE o 3 \ & .
; i j ) T00m . ; Klondyke Formation|
: - : A : 3,500 m
e Y
R Ty Y . — Kennon Formation
oA Degast, . g
R : L : Balili Sequence 0T

e i Dt Zig-Zag 2,000 m Upper
BTl sl - : Formation Apaocan Sequence —— | Zig-Zag Formation

- 9 3000 m k- 300 m o 1,500 m

. I e Lepanto ~

Metavolcanics

Pugo Formation
1,100 - 1,600 m

Uiiasis :
e 5 Basement complex N
il
A Dty
IRt Pulippries

auddipyg

NE
Bato dacite ” ] it
——— ; .+ Imbanguila dacite
A uncenformity, . | (]l

SE by / : T v
Tubo shaft f L] ot A

dickite-
.‘Zones | Victoria veins kaolinite
12

1000 ma 3

oL
quartz-alunite
1 Imbanguila dacite
loasd porphyry
v Imbanguila dacite High sulfidation
pyroclastic rocks . mineralization

Balili volcaniclastic and
Balili volcaniclastic T Quartz-alunite & Asrod F  silicics Lepanto metavolcanic rocks
rocks (basement) L =t silicic alveration 1 e

) Far Southeast orebody | enargite
Lepanto metavolcanic 500 m {Projected from east) | i
rocks (basement) —_— i ; | | pyrophyllite-diaspore-kandite

= 700 (m) u 100 m
—




eoreference BC’s Golden Triangle:
Online Lid. g It goes to Kitsault!

Another World Class Report >> World Class Discovery?

Source: Homestake Resource Corporation (2014) - Rob Macdonald

Source: BC Geological Survey
Mineralization (known peposits and Gccurrences Age (est) Lithological Description (Van Straaten, 2016)

Regional Kitsault Mineral District (Primarily from Homestake Ridge Property)

Homestake  Dolly Kinskuch Reglonal
Ridge Varden Project Correlations

Postrift sedimentation

Bowser Gp.

’
3
]
$
[=]
@

QIIJDCk
Fm.

Late rift, bedded fossiliferous sist/mdst, felsic
domaes/mafic dykes-flows, pyritic horizons.

Eskay Creek
INorth Dome/f
Eskay Horlzon

Esperanza
Goldstream
—
Salmon River

Formation

Main rift: Sequence fines upward to a volcanic
wacke; increasing mafic volcanic flows; rhyo-
dacite flow-domes and twffs in upper sequence

Kitsault Rift
Betty Cr.
Fm

Main rift; polylithic coarse cobble volcaniclastic,
epiclastic, wacke, ash tuff

Unconformity??

Hazelton Group

Imitial rift — Basin fill; monolithic volcanic
epiclastic; hetrolith ic breccia with detrital
sulphides; siltstone-mudstone rip-ups

Hazelton Group

Silbak Premier
Dolly Varden
Torbit
NorthStar

—
llliance River

Brucelack

Red Mountain

Betty Creek Formation

Homestake Silver

Pre-rift volcanics: lower sequence of andesite
wolcanic and tuff; upper sequence of dacite flows,
epickastics and volcaniclastics

Main Homestake
Unuk R, Fm.

Dacite is likely a valcanic equivalent of the
monzonite

Development /
Collapse

South Reef
 E—
FH
Kitgold
(Big Bulk)
T—

Uncanformity/structural break
Pre-rift andesitic volcanics & sediments (detrital
U-Phb: 219Ma)

Monzonite intrusions of likely E. Jurassic age
|strong sre-py alteration — historie "Copper Belt”)

Stuhini Grp
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[

Bram van Straaten, ..‘h:m i | | e A T ¥
Senior Minerals Geologist, BCGS, S Interactive online map available at; |

~at Big Bulk on Kinskuch Lake, ; S : _ _
neargKitsauIt in 2015 iscloud.com/map/464394/kinskuchview1 |




